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Air Updates

Air Cargo Faces Potential $22-Billion Revenue Hit Over Three Years When China Tariff
Exemption Ends

U.S. plans to cancel tariff-free access for low-value parcel shipments from China and Hong Kong,
coupled with a new 145% tariff rate on Chinese imports, could bleed more than $22 billion in
revenue from the air cargo sector over three years and put thousands of online sellers with direct-
to-consumer fulfillment models out of business, according to an e-commerce and logistics

consulting firm.

Derek Lossing, the founder of Cirrus Global Advisors, has previously said the Trump
administration’s recent trade actions against China would “decimate” air cargo out of China
because demand for products on the Temu and Shein platforms would plummet. His Seattle-
based consultancy has now quantified the downstream effects of the changes on the air cargo

sector.

The Cirrus Global Advisors model shows the airfreight industry revenue could contract $22 billion
if the White House maintains tariffs at 125% for a substantial period of time, based on
assumptions about lower consumer demand, excess airline capacity and downward pressure on
yields. The estimate was made before the U.S. clarified that the China tariff rate is actually 145%,
to include a previous tariff, but it's unclear if the higher rate would further drag down industry

revenue.

Read more in an article from FreightWaves.



https://linklock.titanhq.com/analyse?url=https%3A%2F%2Fciffa.apms5.com%2Fanywhere%2Fm%3Fs%3Dciffa%26m%3Ds_1269abe0-32c5-4275-a137-9cb6998b98f4%26u%3De1jq4wvfdtfmcc238t2k6d1p5n2m4c9m5mu30hhq5n14adhm5n2m8c1g6gw38d9t7523a%26r2%3Dd1u78w3k78qjyxvqewq6cwk5d5kpgx3qc5v6awtecdqpubvecnvq6bv1d5t2urv1e9kpybb6c5hpawtd68t64bbjcnv6avkncmppgubm5nvpgtbe5nhpgubec4pq8rbjd5k6cbb5f1jpuw3md5qpwbb5dtj76%26n%3D21&data=eJx1jr1u4zAQhJ9G7hSIvxILFbkz3KRMl-ZALknJEkiTEinGefqjnbQBtthZfDszMHJkmBAMpOIInfS4GS-v-y49mNZu5jrN6QVu7uTG9_tfwb7Wtw9dXk_7qG65MnuD_yCKCKYdba3FvL26cNtSQ86_ODW0M470hL7A1Vr5NN_Gny_a_ZafxzmlsDfktcGXOt_PMridPV3xRfp7mc1m6uoacqno-Qk1mFd93v8hzIVUpmsJBtZS3LNWItK3AhQXYlBisLTCucIGLZGWw-pkHQAmQ8Ir1ygwjx0F4ZjLpJvnyDyiUs_ucR8ATXwqZNAi9QyTR_CGq5lGuR8KWfshLvfPI5oSOZSVabaG6ZNEYAeXJRnQMWR1GPBH5OpAmiWctwMZsYa7UhzYHCqn-ZA4VWqpHJfH6sGFMGVVSxxhSsowPz-0ARrisKml5nBQilm0hFyI0yyGUrVOS89rSV87YvQfWWytsw%25%25

Ocean Updates
Dramatic Surge of Blank Sailings Between Asia and North America West Coast

According to a new report from Sea-Intelligence, container shipping lines have dramatically
increased blank sailings on Transpacific routes as a result of the escalating trade conflict between
the U.S. and China.

Sea-Intelligence indicated that the total blanked capacity for weeks 16 to 19 has spiked to
367,800 TEUSs, versus just 60,000 TEUs three weeks prior. The Asia-North America West Coast
trade lane has seen scheduled capacity decline by 12% compared with six weeks ago, while the
Asia-North America East Coast route experienced an even steeper decline of 14%.

“The current political climate is extremely volatile and given that tariffs are being imposed and
suspended on an almost daily basis, we assume that both the shipping lines and cargo owners
are only adjusting their short-term supply chains for now and waiting for things to settle down
before making longer-term network adjustments,” said Alan Murphy, CEO of Sea-Intelligence.

Read more in an article from Maritime Magazine.

China Pushes Back on U.S. Port Fee Proposal

China is pushing back hard on the White House's proposal for port fees on Chinese tonnage,
which would make it much more expensive for specific classes of vessel to call in the U.S. The
fees would make American port calls uneconomical for Chinese owners and operators, who
would face charges that would peak at $140 per net ton per visit to the United States.

"The U.S. measures fully expose the unilateralist and protectionist nature of its policies," said
China's commerce ministry in a statement Friday. "They seriously harm the legitimate rights and
interests of Chinese companies, disrupt the stability of the global supply and production chain,
violate World Trade Organization rules, and undermine the rules-based multilateral trading
system and international economic and trade order."”

The China Shipowners' Association joined in, urging the U.S. to stop all "discriminatory
measures" and abide by global trade rules. The association also rejected USTR's accusations of
unfair competition.

Read more in an article from The Maritime Executive.



https://linklock.titanhq.com/analyse?url=https%3A%2F%2Fciffa.apms5.com%2Fanywhere%2Fm%3Fs%3Dciffa%26m%3Ds_1269abe0-32c5-4275-a137-9cb6998b98f4%26u%3De1jq4wvfdtfmcc238t2k6d1p5n2m4c9m5mu30hhq5n14adhm5n2m8c1g6gw38d9t7523a%26r2%3Dd1u78w3k78qjyvb1e9mq8ubdcnpp2ttecdqpubv5drqp8wk1dngq8ub35ntqawk7cmppythdc9p62vkb5ntp2ubcd5q6ewtdc9jq8xv5cnq2urbkd5gjurbecgppwvvjehm2urbdcnt6jrv15nvpawvm5nhpyrbkegqg%26n%3D22&data=eJx1jjuP3CAUhX-Np_PKXB6GwsVuRtOk3C5NxMv22IIBG8M6vz7MJO1KSHAP3z3n6IEhS4WgWiqG0MUMm_Xyvu_Sa9uOm71Pc3rTD3dxw-f5Q9A_689fprxf9kE9jsrsDXwggjCQjrTjCKy9u_DYUoOv3zg1pLMO95i86fs4ypf5NvzfIt13-ccwpxT2Br83cKvn37IMbqcvV7hJf5bZbrY-XYNvFb2-oAZYna_7bwRMSGW7FoOmLYGethLhvhVaMSG4EnwkFT4qbNESScmjSaPTGjBPsDKDAvXgiBaOugN38xypR0Sa2T11rtHEpoK5EamngJ_BG1Qzg46eF7z2PC5nVsgKF_mhjPYhQEpWmxgOlanZYuBlRcZPz39MfYqyrL12IZxpNloEBnlVVQ9wKG1oZLakqi-Rf2WqfYRjU6uh01Jvq6cQSs6Lnd1Tr3mJLVtG1OcgS66l53BW3k5xql19rQrwF08BseE%25
https://linklock.titanhq.com/analyse?url=https%3A%2F%2Fciffa.apms5.com%2Fanywhere%2Fm%3Fs%3Dciffa%26m%3Ds_1269abe0-32c5-4275-a137-9cb6998b98f4%26u%3De1jq4wvfdtfmcc238t2k6d1p5n2m4c9m5mu30hhq5n14adhm5n2m8c1g6gw38d9t7523a%26r2%3Dd1u78w3k78qjyxvqewq6urbjd5u6jvb55njqgtb3enu6jxk55thpyv9fc5t78ub3dhjjyrv8d5q62bbgentpgtbk5nh62rvb5nqpwbbn5ntjuw3fe9u2utk5cmpq0wkfe1qq6rbc%26n%3D23&data=eJx1jrtu5DAMRb_G0zmwHpSlwkWSwTRbbrfNQk97bEhjyZId79evMkkbgAVJHJ5LPTBkQQjQUjGELmZINsj7tsmgbeuSvY9TftEPf_HD7_NdwL_l1x9zvF62QT1KZbYGvyGKCKYdbZ3DrL379ZFyQ64_mBraWU96Ql_03Tn5lKfh-4p2P-WXYcp53Rry2uBbra9jufoNnlZ8k-E8JptsbX1DbhW9PqEGszpft78IMyGV7VqCNbQU99BKRPpWaMWE4EpwRytcKmzRHOmxO5Od1xoTnvHCDFohYE-18OAL6aYpQkBUmsl_7rlGIxsPwo3IPWDyGZxwlRlUen6QpedxPj_2aI_ISlKzgcLmXQGEOY5ZERvq_LEA5Gk9d-E05J4XRcw0z2fauYHIsFKjDXmt_AJhYjhVQYjroVSAkOdyEGdFwSUvoP0au2NxFsXIktL1n1DfweQ_GbalsQ%25%25

