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Ocean Updates

Letter From More Than 300 Industry Associations to USTR Slams Proposed Fees on
Chinese Ships

A letter sent this week to Jamieson Greer, Ambassador for the Office of the United States Trade
Representative (USTR) by more than 300 industry associations, representing various sectors,
including transportation and logistics providers, manufacturers, importers, exporters and retailers,
among others, called on the USTR to not move forward with its proposals regarding the Section
301 investigation focused on China’s targeting of the maritime, logistics and shipbuilding sectors
for dominance.

The organizations explained that, while they do support scrutiny of China’s efforts to dominate the
maritime industry, “USTR’s proposed actions will not deter China’s broader maritime ambitions
and will instead directly hurt American businesses and consumers.”

In terms of the impact, they pointed to how the USTR’s proposed fees would increase shipping
costs, both containerized and non-containerized, by at least 25%, while adding around $30 billion
in annual costs on U.S. businesses and farmers. That would result in higher costs for U.S.
consumers and undermine the competitiveness of many U.S. exports, which would result in
export revenue declines, and it would raise the U.S. trade deficit.

Read more in an article from Logistics Management.

Good Start for Gemini, Liner Schedule Reliability Data Reveals

New data from liner analysts at Sea-Intelligence Consulting has confirmed early schedule
reliability figures for the Gemini Cooperation were above its targeted 90% threshold.

Schedule reliability data shows that the first month of operations at MSC’s now-standalone east-
west network and that of the recently formed Premier Alliance also showed significantly higher
levels of reliability at origin ports.


https://linklock.titanhq.com/analyse?url=https%3A%2F%2Fciffa.apms5.com%2Fanywhere%2Fm%3Fs%3Dciffa%26m%3Ds_00efb3b5-1b0d-4fc7-9f95-506f5c9e2cfd%26u%3De1jq4wvfdtfmcc238t2k6d1p5n2m4c9m5mu30hhq5n14adhm5n2m8c1g6gw38d9t7523a%26r2%3Dd1u78w3k78qjyxvqewq6rvv7d5tq8ub3edppevbm5thpyv9fc5t78ub3dhjjyv35ehu6awjzehqnyxbkeht5ywvcc5pq6qvge9qq0vvkcnj5ytk5cntnyvvebxhpgubecntpaqvkd1mq0wuze1t6at39cdu6jvk7bxm62wkdbxu6yqvn5ttnyrknedmpwtbkedjq6qv1dtj5yrvfdttqavb5e9tg%26n%3D7&data=eJx1kD-P4yAQxT-N03llwGBTuNhTlKu32PrEn8HEFsTYgO18-iO5a1eaYmb03u9pRg0MAeWcKiEZQhc9rODFfduEV1CbFe6jjR_q4S5uuH_9tsf3M_ENx8s2yEcqmq3Cv1CLCG6btjYGs_rulscaK3L9gVS1DTjSkfZD3Y0Rb_g6_He1zU_5abAxLltFPit8K_XPLBa30TcV34Q_dwsrlNZV5Fak17eowqzM1-1P04CRRNIayUbXrVFdzQ2nNW2YoYoDVkYXcSpiQFNo92x0NE4pTPqIZ6bRQj12reKOukQaawP1qBXaute-V2hk4056zWNHMXkFr7jANEpdv5O568N0HjnAHtiac6dpDH2SBPSyQJaORrucmRtFY_faaztNZyYUbGJin55ggz8POYON9NyzUnQJLOQReAhNzrPyEz3jTJWP_swZ5GGXMUko8yJCnjVyodnTE1BkIhKudGJTnjt5OIb3WcsjsTNkT2Pxr7MH7ZY9ljw9vXKQjoW_vp4Sg8iSAo9judGXE7u_tSPJjQ%25%25

In contrast, shippers with cargo on the last few 2M and THE Alliance services, which are in the
process of being phased out over the next couple of months, saw service punctuality decline
significantly.

According to Sea-Intelligence, Gemini Cooperation recorded 94% schedule reliability in origin
ports in February, followed by MSC, at 79.6% and the Premier Alliance, at 60.4%.

Read more in an article from The Loadstar.

International Business/Government
Canada, Mexico are 'Vital Conduits' for North American Supply Chains: U.S. DOT

As the Trump administration goes back and forth on blanket tariffs against imports from Canada
and Mexico, a report from the U.S. Department of Transportation estimates that the country's
northern and southern neighbours were responsible for 30% of all U.S. international trade in
2024.

The DOT's annual "TransBorder Freight Report" for 2024 tracked a 1.8% year-over-year increase
in U.S. freight flows combined between Canada and Mexico, totaling roughly $1.6 trillion. Freight
flows rose by nearly 21%, by dollar value, between 2021 and 2024 as well, largely driven by truck

and rail, which accounted for more than 77% of all freight flows by value in 2024.

"America’s land borders with Canada and Mexico are economically vital conduits for North
American supply chains, with nearly $3.5 billion in daily cross-border freight shipments," says the

report.

Speaking to BBC News, Canada's Foreign Minister Mélanie Joly expressed confidence that the
country could compete with the U.S. in the event of a full-blown trade war. "We are the biggest
customer of the U.S.," Joly said. "We buy more from the Americans than China, Japan, the UK

and France combined."

Read more in an article from Supply Chain Brain.

Trump Announces 25% Tariff on All Cars Not Made in U.S.

U.S. President Donald Trump on Wednesday announced plans for long-promised tariffs of up to
25 percent on automotive imports, widening the global trade war in a move auto industry experts

expect will drive up prices and stymie production.

Tariffs could drive costs of cars higher for consumers by thousands of dollars, hitting new vehicle
sales and resulting in job losses, since the U.S. automotive industry relies heavily on imported

parts, according to the Center for Automotive Research.


https://linklock.titanhq.com/analyse?url=https%3A%2F%2Fciffa.apms5.com%2Fanywhere%2Fm%3Fs%3Dciffa%26m%3Ds_00efb3b5-1b0d-4fc7-9f95-506f5c9e2cfd%26u%3De1jq4wvfdtfmcc238t2k6d1p5n2m4c9m5mu30hhq5n14adhm5n2m8c1g6gw38d9t7523a%26r2%3Dd1u78w3k78qjyx38cnp6yrb4edu62whecdqpubv7dxqp8bbkehgq4x1dctqq4bb7cnppjvk95np6jvk5e8pq6rv8cnj7av355nt6av39c5h6jv39ehwjut31ehgjuwk5etjp2v3k5w%26n%3D8&data=eJx1js2u2yAQRp_G2fnKMIBh4UWrKF130XVl_oJt4YANdtKn79y02yshDQPnOzNmEMRxpbgZtSDkYofNreO07-NqXOs3N91D-TCPeInD9PNHeP76U9VOy2Uf9KMiszf0O2EEKOtY6z0V7RTTYysNXL8wNaxzEXpgH2byfnzLt-F_inVfza9DKCXtDXxr6A3Pv_CY4s7fVnob19cZ3ObwGhu4IXp9Qw0V2F_3313nvAbNW6I72zJv-lZ5xVveCc-NctR4i3BF2JE5s_PwtvhoDAVZ6CIsSXylkRkVeazQhZD5SthoQ_x8l4bcxf0EaVXpOYXPwRtFmSW1lycsvczz6wnSrEm8Ns2crYLiysbmVPXR22dOUuvFhXtmT2JNyZlp3SOf5mNRHHNYuZMpi-1Az9yPB3C-FoFVGR7wH5QL51wLEPTM9US-zIkesPATN1pxIfkXGpWmXA%25%25
https://linklock.titanhq.com/analyse?url=https%3A%2F%2Fciffa.apms5.com%2Fanywhere%2Fm%3Fs%3Dciffa%26m%3Ds_00efb3b5-1b0d-4fc7-9f95-506f5c9e2cfd%26u%3De1jq4wvfdtfmcc238t2k6d1p5n2m4c9m5mu30hhq5n14adhm5n2m8c1g6gw38d9t7523a%26r2%3Dd1u78w3k78qjyxvqewq76xbge1p7jrv8c5mpwrkjc5mpwbk3dxpjyrbjehmp6v35ecqk8c9m68t2ut3fegpp6rbec5j62bbdcnw6jrvf5ngq4t9detmq8rbc5nhpyvk4enmq8wtdctqq4bbedxt78u1dc5ppawk9cdgpwbbkenr70v3t5nhpgrb9dttg%26n%3D17&data=eJx1j8uO2zAMRb_G2Xlgva2FFy2CzHoWXRcWRfkFKbIs20m_vkra7QACKBL3nktCJwkKrQX0RhJysV3C0E_b1gfA2iWchjF_wN1ffDd9fY6PX392vdF82Tpz34tmq-hPwgmjvOG1c1TWk4_3lCt2_YZU8QY9U4x_wORc_4an7r-LN9_l792Yc9wq9qOit_L-mfvoN_Gm0lsfnueICcvXV-xWpNe3qKKy9Nftd9OgM8yImpjG1tyBqrXTohaNdAI0UnC2iPciRjKv_Dyczc4DUNZmukhLogjUc9Be-J0147iKQHhvR_-at0AGOZystTorQdkrONECs2RX7ckW1a7z83GseK5KPsyAJKo5HS0IH8-0zO9qFmYfcX4mM-PoozyYQFiXtoTKssWemcMhRpkMgpglNcZCOGXhOBGGlWdtMfu1TQZEGOPzWDiG0p_ZQl5XbgzaR1btTiyIGPtz0WCHkmsWDEk1B8sv35CMtjkP5YZQTiDqLwDburw%25

The U.S. imported US$474 billion worth of automotive products in 2024, including passenger cars
worth $220 billion. Mexico, Japan, South Korea, Canada and Germany, all close U.S. allies, were
the biggest suppliers.

Cox Automotive, an automotive services provider, on Wednesday forecast that, if there are no
tariff carve-outs for the auto industry on imports from Mexico and Canada, $3,000 would be

added to the cost of a U.S.-made vehicle and $6,000 on a vehicle made in Canada or Mexico.

If tariffs go through, by mid-April Cox expects disruption to “virtually all” North American vehicle
production, leading to 20,000 fewer vehicles produced per day, or about a 30 percent hit to
production.

“Over the longer term, we expect sales to fall, new and used prices to increase, and some models

to be eliminated if those tariffs persist,” Cox Chief Economist Jonathan Smoke said.

Read more in an article from BNN Bloomberg.

Trump Says Tariffs Coming in April Will ‘Probably Be More Lenient Than Reciprocal’

President Donald Trump said that tariffs will likely be more “lenient than reciprocal,” as the April 2

tariff deadline looms for a number of levies to go into effect.

“I'll probably be more lenient than reciprocal, because if | was reciprocal, that would be very tough

for people,” Trump said Tuesday.

“I know there are some exceptions, and it's an ongoing discussion, but not too many, not too
many exceptions,” the president added.

The White House later clarified the president’s remarks, saying the Trump administration will no
longer take into account non-tariff barriers countries raise against the United States to determine
the reciprocal tariff rate.

Read more in an article from CNBC.
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