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Red Sea-Driven Surge in Container Shipping Rates Loses Momentum

Mass diversions of container ships around Africa’s Cape of Good Hope caused spot rates to
surge, but the Red Sea effect has a limit, which may have already been reached.

Upward momentum has slackened. Rates in most lanes have leveled off. Several indexes for
European lanes have pulled back.

The Shanghai Containerized Freight Index (SCFI) dropped 2.7% in the week ending Friday
versus the prior week, the first weekly drop since late November.

The rate dynamic now is very different than in the pandemic boom. The 2020-2022 supply chain
crisis was driven by demand, as consumers bought more goods amid the pandemic. The current
rate surge is driven by supply.

Liner diversions around the Cape of Good Hope extend voyage time, tying up ship and container

equipment supply. But as liners adjust schedules to the longer routes, rates should theoretically
stop rising, barring higher demand.

Read more in an article from American Shipper.



https://linklock.titanhq.com/analyse?url=https%3A%2F%2Fciffa.apms5.com%2Fanywhere%2Fm%3Fs%3Dciffa%26m%3Ds_c5add094-2644-4513-b791-c19a33c17690%26u%3De1jq4wvfdtfmcc238t2k6d1p5n2m4c9m5mu30hhq5n14adhm5n2m8c1g6gw38d9t7523a%26r2%3Dd1u78w3k78qjyxvqewq6cwk5d5kpgx3qc5v6awtecdqpubvecnvq6bvjcnj2uwv5c4pp8wk9etjpwbbkent6et9dd5q2urvfdtu62ubecnt2uwv8d5r70ubecwpq4rbmcntjuv3fedjq6bbddxppavkmenpkyxbmdnfp6rbde1gpjtve7njm4xbcdhjq8ubebwt38c1h6cr2cxbmdnfputb4d5upufb5dngpjv16enu6uqvkdxuq4rv57ngqax3fe1mprvvm%26n%3D11&data=eJx1kbuO2zAQRb9G7rQQn5IKF7twDLgJAqRLE5AcSrIE0iTFh_z3oTfbLsBiZnDuveRQnTnSbByZEpIjdIJz0Fbc911Ypdsp6Pu8xDf1MCdz_vnx53oTv37fbt2P036Wj1SZvcEfiCKCaUfbacK8vRv3CLEhl2-cGtppQ3pC39R9msSneTh_qWj3XX46LzG6vSHvDb7W818snNnZpyu-Cvssiw66lqYh14pePqEG89pf9r-KCYBupC3mlLaUIdLKfkStQqMgRKGej12FU4U1Wj0teYI4GaUwGSLeOCDHLDZUjYaZRLpl8cwiKmAxr_mg0MznQgYYY88weQUHXM0ApX4oZOsHvz6P7HXxXJWNAdvcfBCvWOaiRK3AuySzVjZ7LvOq7IpTyUxR54ayjTqurki5aRu5jiMA8ziF1yUTx0lWXXzxA7DQd6--OE-DNHW-pkwmDWv1lQCHcyJvRlu3PQ9pwE6OBwkazW6NWfd2NfSQCpbVD9VHlkjq4xauAlZffIqSAksuTZKBrbqMuLaJJ583OFLNzay3sxdHzUXGhZzrH3Fb14HQP2Y_1zw%25

